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| 1. Introduction

Inclusive governance has gained much importance in recent years as it has become part of the SDGs agenda . As
stated in the agenda, inclusive governance aims to realize a promise to “leave no one behind”. In the first five years after
its development (2000-2005), inclusive governance was applied to economic issues such as the financial crisis, urban
community economies, and industrial policy [. Inclusive governance has grown more widely in the last five years and has
been linked to various discussions. It was used to address some complex issues related to political identity B!, deep-sea
mining governance M, urban risk governance &, energy systems modernization €, biological diversity policy [, gender-
sensitive planning &, and the handling of the COVID-19 pandemic .

Although this concept has developed in various themes, inclusive governance studies related to decentralization are few
in number and contradictory. Only seven documents in the Scopus database discuss decentralization and local
governance [LUILUI2ASII4IISII6] On one side, inclusive governance requires decentralization or a mandate for deciding
on local government to prevent an exclusive and centralized authority 8. Inclusive governance and growth could be
achieved in local self-government 15, On the contrary, other studies found that local decentralization could create
exclusivity in multi-ethnic areas 4. It could also build and strengthen local authoritarian leaders, political dynasties, and
decentralized corruption at the local level 1718l

Although various studies on inclusive governance have shown contradictory results, at least a common thread can be
drawn that this concept affirms those traditionally marginalized to actively participate in the whole governance process .
Of course, this active participation must be interpreted as a significant influence, not just a presence . Therefore, public
institutions must strengthen the ability of marginalized people (both individual capacity and collective agency) to
participate, not just provide formalistic participation structures. With meaningful participation, more substantial democratic
literacy will be built 29, Therefore, the output of public policies and their implementation will be of higher quality, so
welfare and prosperity can be enjoyed more fairly and broadly by all levels of society, including those most marginalized
(21 |n an inclusive governance regime, public institutions respond to citizens’ needs with policies and wise resource
allocation and translate them into delivering public goods and services that are fair, transparent, accountable, and
professional [,

2. Theory Underpinning Inclusive Governance and Its Relation with
Decentralisation

Inclusive governance is strongly connected to, yet not limited to, notions such as good governance, and democratic
governance, a human rights-based approach to development and legitimacy 2. Inclusive governance is an intrinsic value
within governance and has become an integral feature of the good governance agenda aiming at achieving a better world
through establishing fair, judicious, transparent, accountable, and inclusive political systems and decision-making
processes in public institutions. Inclusive governance is also based on democratic theory. It can also be found in a new
public service perspective that addresses whether potential stakeholders may influence institutional and policy decisions
through active citizenship that fosters democratic literacy and deepens democratic processes 29, In terms of the human
rights-based approach, inclusive governance focuses on three areas as its fundamental approach: participation and



inclusion, equality and non-discrimination, accountability, and law supremacy 8. Referring to the legitimacy theory,
inclusive governance strengthens policy legitimacy through its process of questioning who is included in decision-making
processes, how and why, whose voice matters, and how these dynamics impact policy nature, quality, and implementation
(181221 |n a practical sense, inclusive governance, as stated in the SDGs 2030 agenda, is a commitment to guaranteeing
the rights of everyone’s voices and giving rights to those who have traditionally been marginalized in order to improve
their welfare and foster prosperity that is shared more widely (211,

The OECD (2020) aligns the definition of inclusive governance with inclusive institutions 22, as with Hickey's (2015)
statement, which links inclusive institutions to “a normative sensibility that stands in favor of inclusion as the benchmark
against which institutions can be judged and also promoted” (23, Thus, inclusive governance is closer to process-based
inclusion, which refers to how the decision-making process goes, who is included in decision-making, how and why they
are included, whose voice is taken into account, and how these dynamics and interactions shape the nature and quality of
decisions taken, and how the decision is implemented U, Governance can be assessed as more inclusive or less
inclusive by looking at the extent to which people and groups that have been traditionally marginalized (such as the poor,
women, the elderly, or people with disabilities, etc.) can not only participate but also exert more significant influence in the
political process and holding government authorities accountable 2],

Observing the decentralization process is necessary to understand how inclusive government may be realized at the local
level. Decentralization is linked to the formation of inclusive government at the village level. Based on the theory of
democracy, one of the goals of inclusive governance is to give equal rights to all citizens by providing citizen involvement
in policy-making [&. In the context of village governance, village residents should be positioned as owners of the
government to examine inclusion in the framework of the village (not as customers who need to be served with certain
standards). As the owner, the community has the right to participate in the design, implementation, and evaluation of
governance and development 8. Decentralization aims to grant all village residents the power to set rules for their local
community. In implementing decentralization, lower-level decision-making agents need the necessary resource and
authority to complement and support fulfilling their assigned mandates 24, From this vantage point, decentralization is
considered a means toward establishing truly democratic, locally-based, and inclusive village-level governance.

The literature review found several principles of inclusive governance, including accessibility and fairness, transparency
and accountability, participation and expansion of negotiation space, and effective government. These principles can be
used to assess whether village governance is more or less inclusive.

Access to public goods and services is part of human rights 22l26] Thus, fair and proper public service for all people is
required to create a more dignified life 3. For marginalized people, meaningful access is the ease of obtaining
fundamental rights to public goods and services 2128 |t will be more effective and efficient when implemented by the
lowest level of government because the stakeholders have more direct access to the issues 2913031,

Like the accessibility principle, an accountable governance process is also a right for everyone 24, Accountability in the
context of inclusive governance can be seen from two opposing but complementary poles: moral accountability, pioneered
by Friedrich (1940), and political accountability, pioneered by Finer (1941) (3l Theorists justify the benefits of
transparency over accountability. The two concepts seem indistinguishable and are often called “Siamese twins” 32,
Transparency is also seen as a prerequisite for accountability because it is an opening factor for observing how agents
behave and the consequences of agent behavior 23!,

The following principle of inclusive governance is participation and expansion of the negotiating space. Attempts to involve
the community are more complex than simply providing the opportunity to participate in decision-making. Furthermore, the
government must provide structures for citizens to have more meaningful participation and strengthen their ability to
participate in these structures B4, Assisting those willing to negotiate (on a given issue) but are incapable is much more
complicated than simply giving everyone the same procedural possibiliies B2l Therefore, realizing meaningful
participation in inclusive governance also means implementing reform on organizational and individual values and culture.

Last but not least, effective government is a lever for realizing other principles. An inclusive governance framework
requires a well-functioning government 22381 Historically, countries that have performed inclusivity have shown their
effectiveness in development first (2227,



References

1.

10.

11.

12.
13.

14.

15.

16.

17

18.

19.

20.

21.

22.
23.

24.

25.

26.

Annahar, N.; Widianingsih, |.; Paskarina, C.; Muhtar, E.A. A bibliometric review of inclusive governance concept.
Cogent Soc. Sci. 2023, 9, 2168839.

. Lever, J. Governmentalisation and local strategic partnerships: Whose priorities? Environ. Plan. C Gov. Policy 2005,

23, 907-922.

. Bosley, C.C. Reifying Imagined Communities: The Triumph of the Fragile Nation-State and the Peril of Modernization;

United States Institute of Peace (USIP), Palgrave Macmillan: Washington, DC, USA, 2018; pp. 39-74.

. Le Meur, P.Y,; Arndt, N.; Christmann, P.; Geronimi, V. Deep-sea mining prospects in french polynesia: Governance and

the politics of time. Mar. Policy 2018, 95, 380-387.

. Ziervogel, G. Building transformative capacity for adaptation planning and implementation that works for the urban

poor: Insights from south africa. Ambio 2019, 48, 494-506.

. Israel, A.; Jehling, M. How modern are renewables? The misrecognition of traditional solar thermal energy in peru’s

energy transition. Energy Policy 2019, 133, 110905.

. ltuarte-Lima, C.; Dupraz-Ardiot, A.; McDermott, C.L. Incorporating international biodiversity law principles and rights

perspective into the european union timber regulation. Int. Environ. Agreem. Politics Law Econ. 2019, 19, 255-272.

. Widianingsih, 1.; Paskarina, C. Defining inclusiveness in development: Perspective from local government’s apparatus.

J. Bina Praja J. Home Aff. Gov. 2019, 11, 137-147.

. Harini, S.; Paskarina, C.; Rachman, J.B.; Widianingsih, 1. Jogo tonggo and pager mangkok: Synergy of government

and public participation in the face of COVID-19. J. Int. Women'’s Stud. 2022, 24, 5.

Chaney, P.; Fevre, R. Inclusive governance and “minority” groups: The role of the third sector in wales. Voluntas 2001,
12, 131-156.

Kefale, A. Ethnic decentralization and the challenges of inclusive governance in multiethnic cities: The case of dire
dawa, ethiopia. Reg. Fed. Stud. 2014, 24, 589-605.

van Voorst, R. Formal and informal flood governance in jakarta, indonesia. Habitat Int. 2016, 52, 5-10.

Ahmed, N. Inclusive Governance in South Asia: Parliament, Judiciary and Civil Service; University of Chittagong:
Chittagong, Bangladesh; Springer International Publishing: Berlin/Heidelberg, Germany, 2017.

Steenbergen, D.J. Strategic customary village leadership in the context of marine conservation and development in
southeast maluku, indonesia. Hum. Ecol. 2016, 44, 311-327.

Katre, A.; Tozzi, A.; Bhattacharyya, S. Sustainability of community-owned mini-grids: Evidence from india. Energy
Sustain. Soc. 2019, 9, 2.

Uster, A.; Beeri, I.; Vashdi, D. Don't push too hard. Examining the managerial behaviours of local authorities in
collaborative networks with nonprofit organisations. Local Gov. Stud. 2019, 45, 124-145.

. Carada, W.B.; Oyamada, E. Decentralization and inclusive governance: Experiences from the philippines and

indonesia. J. Glob. Stud. 2012, 3, 23-50.
Widianingsih, I.; Morrell, E. Participatory planning in indonesia. Policy Stud. 2007, 28, 1-15.

Joshi, D.K.; Hughes, B.B.; Sisk, T.D. Improving governance for the post-2015 sustainable development goals: Scenario
forecasting the next 50 years. World Dev. 2015, 70, 286-302.

Ison, R.; Wallis, P. Mechanisms for inclusive governance. In Global Iss, E. Karar. 6; Springer Nature: Berlin/Heidelberg,
Germany, 2017; pp. 159-185.

United Nation. Transforming Our World: The 2030 Agenda for Sustainable Development 2022; WWW Document;
United Nations: New York, NY, USA, 2015.

OECD. What Does “Inclusive Governance” Mean? Clarifying Theory and Practice; OECD: Paris, France, 2020.
Hickey, S. Inclusive Institutions; University of Birmingham: Birmingham, UK, 2015.

Mustalahti, I.; Agrawal, A. Research trends: Responsibilization in natural resource governance. For. Policy Econ. 2020,
121, 102308.

Singh, A.; Singai, C.B.; Srivastava, S.; Sivam, S. Inclusive water governance: A global necessity. Lessons from india.
Transit. Stud. Rev. 2009, 16, 598—-608.

Misra, H. Facilitating Financial Inclusion through e-Governance: Case Based Study in Indian Scenario; Department IT
and Systems, Institute of Rural Management Anand, Institute of Electrical and Electronics Engineers Inc.: Anand, India,
2017; pp. 226-231.



27.

28.
29.

30.

31.

32.

33.
34.
35.
36.

37.

UNDP. Towards Inclusive Governance Promoting the Participation of Disadvantaged Groups in Asia-Pacific; United
Nations Development Programme Regional Centre in Bangkok: Bangkok, Thailand, 2007.

Care International. Care Top Learning—2017; CARE International: Geneva, Switzerland, 2017.

Aiyar, M.S. Inclusive Governance for Inclusive Development: The History, Politics and Economics of Panchayat Raj;
Faguet, J.-P., Poeschl, C., Eds.; Oxford University Press: Oxford, UK, 2014; pp. 1-24.

Rodriguez-Pose, A.; Gill, N. The global trend towards devolution and its implications. Environ. Plan. C Gov. Policy
2003, 21, 333-351.

Renn, O.; Schweizer, P.-J. Inclusive risk governance: Concepts and application to environmental policy making.
Environ. Policy Gov. 2009, 19, 174-185.

Hood, C. Accountability and transparency: Siamese twins, matching parts, awkward couple? West Eur. Politics 2010,
33, 989-1009.

Prat, A. The wrong kind of transparency. Am. Econ. Rev. 2005, 95, 862-877.
Gilman, H.R. More Inclusive Governance in the Digital Age; Harvard University: Cambridge, MA, USA, 2018; pp. 1-10.
Velikanov, C. Can Deliberative Governance Become Inclusive? IOS Press: Washington, DC, USA, 2017; pp. 531-540.

Gupta, J.; Pouw, N.; Ros-Tonen, M. Towards an elaborated theory of inclusive development. Eur. J. Dev. Res. 2015,
27, 541-559.

Fukuyama, F. Political Order and Political Decay: From the Industrial Revolution to the Globalization of Democracy;
Macmillan: New York, NY, USA, 2014.

Retrieved from https://encyclopedia.pub/entry/history/show/107847



